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Area of Ready to Learn Beginner Experienced Expert
Focus y 9 P P
| know how to
| know a little open a bank
| do not know account. | know
about banks. | | know how to
How to Open | how to use how much
do not know open a bank . .
a Bank banks. interest | receive
how to open an | account.
Account on my accounts
account. .
and if there are
any fees charged.
| know a little | have a bank. I have a pank.
How to | do not know ; | looked into
. about banks. | But | don’t know
Choose a anything about , e s several banks
don’t know how | if it's the best .
Bank banks. before | picked

to choose one.

one for me.

mine.




Note: These same
benefits also are true
for credit unions and # #
for savings and #
loans. # " #
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3% = 3/100, or .03
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In the United States write the month first,

Writing The Date

then the day, and then the year.

Examples:

January 10, 2004
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Our Neighborhood

In “Financial Services in Distressed Communities: Issues and Answers,” James H.
Carr and Jenny Schuetz report that poor and low-income neighborhoods do not have
many banks. Middle-class and rich neighborhoods have a lot of banks.

South Central Los Angeles has one banking institution for every 36,000 people.
Pacific Palisades has one banking institution for every 1,250 people.*

Poor areas have more pawn shops, check-cashing stores, payday lenders, and rent-to-
own stores. Many times these stores charge their customers a lot of money. Some
people say that they charge high fees because they know the people cannot find a bank
in the area. Others say that they charge high fees because they know their customers
do not have money to open a bank account. Some people say they charge high fees
because they are afraid the customers will not pay them back. They want to cover their
costs.

In 1995 a survey of low income families showed that 25% did not use banks. It also
showed that 33% of African-American households and 29% of Hispanic households
did not use banks.

Some people feel that these types of businesses are not good for a community. What
do you think?
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* Foundations, Larry, Peter Rufano, and Patricia Walker, “Collaborating with Congregations,”
Harvard Business Review , July/August 1999.




Community Analysis Worksheet

( o #1 R

" " ( ;P #
Number of

Type of Institution Institutions in | Too Few | Too Many | Just Right
Neighborhood

Banks

Credit unions

Savings and loans

Pawn shops

Rent-to-own stores

Check cashing stores

Payday loan stores

Other:

Other:
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